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the fluctuations of import prices due to dumping, depreciating
exchange, etc. The best known recent instance of a flexible
tariff is the American Tariff Act of 1922, which authorised the
President, after due investigation by the Tariff Commission,
to make changes in the statutory rates of duty by not more than
50 per cent in order to 'equalise' the difference between foreign
and domestic costs. The experience of U.S.A. shows that the
flexible provision is generally used for increases in duties rather
than for decreases. Thus under the Tariff Act of 1922, up to
June, 1929, the discretionary powers of the President were
used in 37 cases, out of which 32 were cases of increase of
duties, and only 5 of decreases.1
The Indian Tariff Board also, in view of the uncertainty of
import prices in a period of far-reaching changes in economic
and monetary conditions, foresaw the necessity for some
limited degree of flexibility in the protective tariff in order to
ensure that the degree of protection intended to be granted to
the Indian manufacturer was not rendered ineffective by a
decline in foreign prices. Accordingly, they recommended
that the Act should confer special discretionary powers on the
Governor-General in Council to vary the rate of duty from time
to time. The exercise of discretionary power on the part of the
Executive was, however, to be limited only to cases where the
change was necessitated by a serious and continuous fall of
import prices, but did not extend to cases where the modifica-
tion might be called for either by the rise of import prices or
by the fall of internal costs of production.
8. 'SUPPLEMENTARY PROTECTION FOR STEEL
The Steel Industry (Protection) Act, incorporating the pro-
tective measures recommended by the Tariff Board, was
passed in June, 1924. Scarcely a quarter of a year had passed
when in September, 1924, the Tata Iron and Steel Company
applied for supplementary protection in view of the heavy
1 Cf. article on the American Tariff Act of 1930 by Abraham Berglund
in the American Economic Review^ September, 1930.
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